A country profile of

Romania

&8

UKRAINE

ol iMisoara
Moldovagng & s
TRANS v vANIAN ALF )
Pitesti, JPloiesti
WALACHIA
, “Craiova
; -_-r_._.:.__l_: ] iurgiu

SRR

S

Hiack
BULGARIA
50 100 km
50 100 mi

Research & Development Department
The Lahore Chamber of Commerce & Industry




Compiled by

Muhammad Furqan-ul-Munir
Deputy Director
Research & Development Department

1st ISO-Certifled Chamber In Pakistan

The Lahote Chamber of Commerce & Industry
11-Shahrah-e-Aiwan-e-Tijarat, Lahore, Pakistan
Phone: +92-42-111-222-499 Fax: +92-42-36368854

Acknowledgements

I would like to express my heartiest gratitude to the Secretary General and all of my colleagues
mcluding Mr. Mazher Elahi, Mr Furqan Hanif, Mr. Kamran Saeed, Ms. Kiran Farooq, Ms. Sidra
Khan and Ms. Nadia Abbasi for their indispensible endless support and encouragement
throughout the compilation of this country profile. I am highly grateful to Ms. Nida Zafar,
Admin Manager, Pak-Romania Business Council for providing very valuable data related to

Romania.
Disclaimer

All information provided in this report 1s obtained from sources believed to be reliable and in all
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Introduction

Romania is a country located at the intersection of Central and Southeastern Europe,
bordering on the Black Sea. Romania shares a border with Hungary and Serbia to the west,
Ukraine and Moldova to the northeast and east, and Bulgaria to the south. At 238,391 square
kilometres (92,043 sq mi), Romania is the eighth largest country of the European Union by area,
and has the seventh largest population of the European Union with 20,121,641 people (20
October 2011). Its capital and largest city is Bucharest — the sixth largest city i the EU. The
United Principalities emerged when the territories of Moldavia and Wallachia were united under
Prince Alexander Ioan Cuza in 1859. In 1866 Prince Katl of Hohenzollern-Sigmaringen was
called to the throne as the Ruling Prince of the Romanian Principate and in 1881 he was finally
crowned as King Carol-I the first monarch of the Kingdom of Romania. Independence from the
Ottoman Empire was declared on 9 May 1877, and was internationally recognized the following
year. At the end of World War I, Transylvania, Bukovina and Bessarabia united with the
Kingdom of Romania. Following the outbreak of World War II on 1 September 1939, the
Kingdom of Romania under King Carol-II officially adopted a position of neutrality. In summer
1940, a series of territorial disputes were resolved unfavorably to Romania, resulting in the loss of
most of the territory gained in the wake of World Wat-1. This caused the popularity of Romania's
government to plummet. World War II gave cause to the rise of a mulitary dictatorship in
Romania under far-right Marshal Ton Antonescu, who chose to fight on the side of the Axis
powers from 1941 to 1944 in order to regain the provinces. After his removal, Romania switched
sides in 1944 and joined the Allies. By the end of the war, some formerly Romanian northeastern
territories were occupied by the Soviet Union, with Red Army units stationed on Romanian soil.
During the Soviet occupation of Romania, the Communist-dominated government called for new
elections, which were won with an 85% majority of the vote. Thus they rapidly established
themselves as the dominant political force.

In 1947, the Communists forced King Michael-I to abdicate and leave the country, and
proclaimed Romania a people's tepublic. Romania remained undet the direct military occupation
and economic control of the USSR until the late 1950s. In 1948, the state began to nationalize
private firms and to collectivize agriculture the following year. From 1947 to the eatly 1960s, the
Communist government established a terror regime, carried out mainly through the Securitate
(the Romanian secret police). During this period they launched several campaigns of purges in
which numerous "enemies of the state" and "parasite elements" of the society were imprisoned
for political or economic reasons, tortured and eventually killed. Punishments included
deportation, internal exile and internment in forced labour camps and prisons, sometimes for life;
dissent was vigorously suppressed by the regime. Nevertheless, Romanian armed oppositi(s)n to
communist state tetror was one of the most long-lasting in the Eastern Block. Tens of thousands
of people were killed as part of repression in Communist Romania. In 1965, Nicolae Ceau escu
came to power and started applying an mdependent foreign policy by being the only Warsaw Pact
country to condemn the Soviet-led 1968 invasion of Czechoslovakia, by maintaining diplomatic
relations with Israel after the 1967 Six-Day War and by establishing diplomatic relations with
West Germany the same year (economic links were established in 1963. At the same time, close
ties with the Arab countries (and the PLO) allowed Romania to play a key role in the Israel—
Egypt and Israel-PLO peace talks.
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As Romania's foreign c%ebt sharply increased between 1977 and 1981 (from US$3 billion
to $10 billion), the influence of international financial organizations developed, gradually
conflicting with Nicolae Ceau escu's autocratic tule. The latter eventually initiated a policy of
total reimbursement of the foreign debt by imposing austerity steps that impoverished the
Romanians and exhausted the Romanian economy. In 1947 Romania forcibly became a People's
Republic (1947-1965) and a member of the Warsaw Pact. In 1965 Nicolae Ceausescu became
General Secretary of the Romanian Workers' Party, and the harsh austerity measures, political
repression, and cult of personality he implemented led to the Socialist Republic of Romania
(1965-1989) becoming the most Stalinist police state in the Eastern bloc. Eventually his
authoritarian government was toppled in December 1989 during the Romanian Revolution.

After the communist regime was overthrown in late 1989, the country experienced a
decade of economic instability and decline, led in part by an obsolete industrial base and a lack of
structural reform. From 2000 onwards, however, the Romanian economy was transformed imto
one of relative macroeconomic stability, characterized by high growth, low unemployment and
declining inflation. In 2006, according to the Romanian Statistics Office, GDP growth in real
terms was recorded at 7.7%, one of the highest rates in Europe. With the fall of the Iron Curtain,
Romania began its transition towards democracy and a capitalist market economy. After a decade
of post-revolution economic problems and living-standards decline, extensive reforms fostered
economic recovery. As of 2010, Romania is an upper-middle income country with a high Human
Development Index. Romania joined NATO on March 29, 2004, and the European Union on
January 01, 2007. It is also a member of the Latin Union, Francophonie, OSCE, WTO, BSEC,
United Nations, etc. Today, Romania is a unitary semi-presidential republic, in which the
executive branch consists of the President and the Government.

Official Name: Romania

Location: Southeastern Europe, bordering the Black Sea,
between Bulgaria and Ukraine

Bordering Countries: Bulgaria, Hungary, Moldova, Serbia and
Montenegro, Ukraine

Coastlines: 225 km

No. of Air Ports: 65 (2002)

Form of Government: Unitary semi-presidential republic

President: Traian Bisescu

Prime Minister: Victor Ponta

Population Total: 21,790,479 (July 2013 est.)

Population (Religion wise): Eastern Orthodox (including all sub-
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